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Abstract

Public shareholding companies exploit large commercial projects due to their
ability to collect the funds required for the establishment of these projects, and
this type of company dominated the most important aspect of economic activity in
many countries of the world.

The reason for the ability of this type of company to collect the necessary
funds to carry out large projects is the advantages of the legal system for the
partners, the most important of which is the company capital, which is divided into
low-value and negotiable shares. As for the partner’s responsibility in this field, it
is determined according to the shares they own in the company. These advantages
are what prompted the owners of capital to invest their money in this type of
companies, as the decrease in the value of the share makes even the small savers to
invest their money in these companies and build up its capital, and bearing part of
the responsibility makes them feel of kind of security.

From the legal and ethical standpoints, it is permissible to carry out sales and
purchase of shares based on information collected from the financial market or
through information that can be obtained from the company itself. But the problem
that occurs is that this information has been obtained from confidential sources,
and information has only been seen by a few people by virtue of their position or by
virtue of the relationships that these people have, and this will lead to a violation of
the fairness of the financial market. This is a market that undermines confidence in
the stock market and also leads to the reluctance of many people to invite in shares
and thus lower their value, and this will lead to obstruction economic growth.

Key words: Public shareholding companies, Commercial project, Economic

activity, Economic development
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