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Abstract

Profitability is a goal the administrations of commercial banks seek for it
because of it’s a measure to judge on its efficiency and activity in using
resources, and maintain the consistency and support its the financial position
and proficiency, the thing that leads to its ability to counter the risks and

obligations on it.

Profitability in commercial banks effected by a group of internal factors
, and the unit of importance of these factors differs as from the degree and

the strength on the Profitability.

For this purpose, in aiming to make a research on these factors and
consider its importance on effecting the profitability and in compliance with
it the proper and adequate politics is set to enhance profitability, as the
technique of cointegration have been depended on according to Johansen
method, to show the range of stability of these factors and degree of its

integration on long term

Keywords: Profitability, Commercial Banks, Bank of Baghdad, Joint Integration,

Johansson.
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Al Jone ge 43 5l 483y Jag 5 Aplaly) Hhaliall da 500X
Al Jare pe e A8May T 3 A gaud) A X5
Al Jane ae A3 jha 483y i i 5l 220 1 X,
Al Jaee ge 43 5l A8y Jagi g i paall jee X

Jas )l Jore g A0yl 380y Ja 3 el Aadl 1) A 500 X
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Apalial) Aty 1 A 24) -

sl st OV e 3 5 A pll) St ponds 8 agn Alans s o) L) 2ny

Ghs zisall 3 aayy (Function) Alall g 32l dualy ) dapa I Al jall ¢ g e
a2 3all dpaiyjle lll 5 Apladl) dxpall aladiuly (OLS) daabie Y (s jrall Glxg jall 45y 5k
35 pall LAl al gally dalall 73 5D dpay jle Sl dapall Jlid) A daady jle sl Caaill
e eb elliai 3 cla_ye (o Jumdl dlan] < jise ani iy calaiy Cijeas dn) e
dalls Uggus ¢(AIC, H.Q, SC) elasy) < i julass (S.e) 4 4ed Bl 5 «(F,R%, R?)
) Leallas Y e Slmd diga e il (uilad ade AISEA Lgiallaa s Lyl dagpall o8

oA dga e g el Jiad

(Gl (e il patiall dta 3 Jeadluadl 4 ) i) LR quild -

i ) D) 2lS 13 L (3tll (PP) 5y o i) (e 13 Uiy 3 Baaie
O (Ho=B=0) paall dpm i (b ) 4ilSa) (pe JLiaY) I (8 Gaadll oy 5 cCanall Gl paadial
O el (PP) Gl Hliia) il o) (1) Jsaadl e JasDls i) JLaaY) LS dexe
Gian A gaaal) ds 3 LG ol paaiall xaead (5 gtall die B e pe CulS dyie H Judkd)
O Wb L5 (3l AT 25131 (9% 10) A yine An o i (5 senall Sie iyl i sl
i daall (1) e e ST il (1) Al S Y ((Yp1) A sine (5 s Yo il L)
DA gy adan AL (H;=B£0) Al da 8l J58 s Las (%) A sine (5 sinae
A(L) AN (e ALalSia L) (gl 3an 1)
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N3y i paay aldll 73 aiY) il el (PP) JLid) Guea Baa gll jda LA il (1) Jsda

PP At Level
With Constant! _ Yariables | | Ny1 | LNX1 | LNX2 | LNX3 | LNX4 | LNX5 | LNX6
t-Statistic -2.0040 | -2.4885 | -2.5437 |-2.6914|-1.0783 | -1.4798 | -1.3805
Prob. 0.2841 | 0.1252 0.1126 | 0.0838 | 0.7158 | 0.6241 | 0.5830
Result no no no * no no no
With Constant| t-Statistic -2.6755 | -2.4543 | -2.6064 |-2.9845|-1.0470 | -1.6464 | -1.1607
& Trend Prob. 0.2513 | 0.3481 0.2796 | 0.1482 | 0.9262 | 0.7361 | 0.9059
Result n0 no no no no no no
Without t-Statistic 0.9911 0.0896 -0.6205 | -1.0727 | 1.2556 |12.5178| -0.6945
Constant & Prob. 0.9124 0.7059 0.4427 | 0.2519 | 0.9444 | 1.0000 | 0.4102
hrend Result 0 no no no no no no
At First Difference
With Constant Variables | d(LNY1) | d(LNX1) | d(LNX2) [d(LNX3)|d(LNX4)|d(LNX5)| d(LNX6)
It CONSTaNty = Sratistic | -4.3520 | -4.1754 | -4.1686 | -4.1906 | -3.0606 |-20.8189| -3.3781
Prob. 0.0012 | 0.0021 0.0021 | 0.0020 | 0.0375 | 0.0001 | 0.0175
Result *kk *kk *kk *kk *% *kk *%
With Constant! t-Statistic -4.3041 | -4.1293 | -4.1199 |-4.1357 | -3.1164 | -5.8842 | -3.4614
& Trend Prob. 0.0075 | 0.0117 0.0120 | 0.0116 | 0.1158 | 0.0001 | 0.0569
Result **kk ** ** ** no **kk *
Without t-Statistic -4.2886 | -4.2222 | -4.2166 | -4.2436 | -2.9079 |-20.6522| -3.3957
Constant & Prob. 0.0001 0.0001 0.0001 | 0.0001 | 0.0046 | 0.0000 | 0.0012
Trend Resu It i *kk *kk *kk *kk *kk *kk
Rank 1(1) 1(1) 1(1) 1(1) 1(1) 1(1) 1(1)
Critical table values
With Without | At First With | Without
With Constant | Constant |Differen| With |Constant| Constant
At Level | Constant | & Trend | & Trend ce Constant|& Trend | & Trend
19 level |-3.592462|-4.186481|-2.619851 (1% level|3.596616(4.192337|-2.621185
5% level |-2.931404|-3.518090-1.948686 5% level2.933158|3.520787|-1.948886
10% - -
109% level |-2.603944|-3.189732|-1.612036| level |2.604867|3.191277|-1.611932

(Eviews10) Slas¥) gzl Gl jaa e lalaie) bl slac ) jaadll
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s e (%1 %5 %10) G sine die A sine L) o Jai (FHF)(F¥)(*) -ddaadl
Agsina e i) e Ji (N0)s «(Mackinnon) 4 saall adll Cava

b)) 3 gal) i &y

n ol s Al Jal gal) G G suila sa el Gay Jashall JaY) 8 Al s i
2y g ol paiall oded Bl eUagy) <l y dxe 48 jae a3l (D3 ga sall o dilall Jane AV
V) sl A LS gl culS LY ¢l ja)

el sUa¥) B 558 LA salaa (2) s

Lag LogL LR FPE AIC sC HQ

0 34.35907 NA 6.21e-10 | -1.334589 | -1.042028 | -1.228054
1 583.4490 | 883.9008 | 1.64e-20 | -25.72922 | -23.38873*| -24.87694
2 655.2857 | 91.10998* | 6.65e-21* | -26.84320% | -22.45479 | -25.24519%
3 697.4152 | 39.04681 | 1.75e-20 | -26.50806 | -20.07171 | -24.16429

(Eviews10) ihaa¥) zali ) cila e e lildie] Caalill slae ! : juadl

(%5) A sina (5 sie 2ie Lz JSU Bl eUagl) ol il Jia¥) sl o

LR, ) suxe o lalaie!) 73 s (priae canly Jall gUay¥) 5 5 o (2) Jsaad) (e Laadl
Led il g oDled il pisall e lalaie) LBl oUagy) sae jlial &3 3) «(FPE, AIC, SC, HQ

Gl 92 A8y sk cun & jidial) Jalsil) s -
Sy o) e 3 e sl ga A8yl Caea il Sl il (3) Jsaadl ey

Az il im0 V) 2 d D)l el e @il JalSill A8
Al Ay Hill J 58 o5 g & yidia JWlSS dgatia () 2 ga 5 p2my AL (H)=0) il
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reljida) JalSill ilgaio ded (o JS) 3 ga s 3 saiDU VI il il o yelal i
Ly 045 4 sina (5 sie i Led 3 laliall da jall adll (e 5S) dpaiall sl CilS Eua
25 Al 4 )
DLa) La jelal ) sl ye Aabiae CuilS 388 alaall 5 jpeall Lal) L) il Ll
i) DA ey Ay jiaall dyim il da a3 s HUARY) il <y gl 28 ¢ ,5Y)
o5 5 .(28 :2018) (Aaiall s canill) Juzad¥h axy V) sl olé G jliaV) (e da3aidll
Alalall @l pasiall g Al G dashall (ol (e 40 ) 55 483le ellla gl J58 Sy

\.@J B)ué..d\
Qomuila g Ay phay & idiall Jalsil) LA (3) Jgaad)
Max sakal) 3 jaal) Aall JLi3) Trace &) JLadl
Prob.** ~410.05 Max- [ Ll a8 Prob.** | asll0.05 Trace | ol a8
EEGN Eigen Sl il | Statistic sl
Critical | Statisti | Eigenval Critical Eigenva
Value c ue Value lue
None None *
0.0658 46.23 45.10 0.667 0.0000 125.6 213.6 0.667
At At
most 1 most 1
0.0187 40.07 43.70 0.655 * 0.0000 95.7 168.4 0.654 &
At At
most 2 most 2
0.0034 33.87 42.77 0.647 * 0.0000 69.8 124.9 0.652 .
At At
most 3 most 3
0.0050 27.58 34.76 0.571 . 0.0000 47.8 81.6 0.644 *
At At
most 4 most 4
0.0087 21.13 26.26 0.473 0.0031 29.7 39.2 0.414 *
At At
most 5 most 5
0.0104 14.26 18.41 0.361 0.0268 15.4 17.2 0.318 o
At At
0.30 3.84 1.041 0.025 | most6 | 0.2173 3.8 1.5 0.036 | most 6

- 66 -




2018 Ja¥) amad) [0 Y1 Alaal) fhaalal) o) ) 408 Alae

(EViews10) (Auas¥) zali ull cila jia o 1alie) Galyl) i) ; jaal)

L g Liilaa) g LabaB) jakal) 3 gai¥) ol -z

Lala) jaiall oudil] 723 gl 4 (1
iy e b i) Agalall Jal sall ppanl Loboail aiall il 3 gl i ) dilly

) () 5a) (e rami 3l i s

(B Sl 5 55 Y Al 38 5 (%67) dasinn da s

(i pa sall e atlall Jame s Aplany) lala) da 5o oy Lilias) 4 giae 28e 35a s (0
Dlate Al plalaadl da o slad A jla dlaial Cilasa gall Je dilal) Jara Heda) Cus
5232 (%01) Ay ALY Hhladl) da 53505 0 (51 (0,0003) & sine 3% 5(0,57)
sbaiBY) (glaiall g (98T Aaiiill 038 5 (%56) druiy Dl ga gall Ao 2l Jara 3305 )

el Cum laga sall e atlall Jame s Al gpaadl Ay Lilian) 4 sine A83e 3 5a 5 (&
L ginada a5 (1,02) Dhaiey A graall Apnss olat A yla Alain) Gl sa gall e dilall Jars
e 2l Jama sl () 535 (Y1) Ay Al A 835 0) 61(0,0144)
At 1y (5555 (gaaBY) (Blatall 5 (345 Y dayiill 028 5 (%102) disiy Cla g sall
o ATatal) A ghaial) Cala sy sall 3 il Cugn aky Ci e Cld sy 50 AaS i A apidal
3ae A Glasa sl e (30 %92 e Ja¥l 5 jual G jlaiiay) 5 4l cilaladiny)
Lol

el Cum il ga sall e 2l Janay gl dde G Lilias) 4 siae A83e 35 5 (&
Ay simada ) 5 (4,15) Lliar g gl 2ae olad Ayl dladina) Cla s gall o dilall Jana
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s g sall o ailall Jana 3345 N 95 (%01) Ay & 5,5l axe 3345 o) 1 (0,0001)
(LB Sl 5 (3455 daiill 038 5 (%415) Ay
eda) Ca (laga gl e ailall Jane s G yad)l jee G Lilian) 4 siee 48Dle 2 5a
AaHn 5(-8,92) Llria i paall e olad dpuSe dlatul Gl ga sall e dilall Jana
2l Jaza Gaaliasl () 259 (%1) Aty i sadl jae 3345 ) s (0,0000) 4 sixa

(glaBY laiall g (3435 Y Aasidl) 038 5 (%892) dsmais il 2 pall e
Caaa (il g sl o 2ilal) Jaxa s Adlall dadl ) da o Wilcan) 4 gine 48Dle 2 5a
(-1,95) e ALl dadl 1 An 3 olat ApuSe Al g pal) Lo dilad) Jina el
o=l ) (535 (%1) A AL dadHl) da 233l ) ) 51 (0,0001) & sine s

LsbaBY) (glaiall g (381 Y Aaill 638 5 (%195) Arudy Gla s gall e dilal) Jana

Lay ) Ao 5l Ata)al) Jal gad) wand Gabad) jalal) pulidl) 3 sad¥) anddl (4) Jgaad)

A2y (A pana

Dependent Variable: LNY1
Method: Least Squares
Date: 06/08/18 Time: 20:23
Sample: 2005Q1 2015Q4
Included observations: 44

Variable Coefficient Std. Error  t-Statistic  Prob.

C 11.93760 1.944563 6.138964 0.0000
LNX1 0.032194 0.076236 0.422296 0.6753
LNX2 0.568243 0.141740 4.009056 0.0003
LNX3 1.025116 0.399092 2.568621 0.0144
LNX4 4.153629 0.973641 4.266077 0.0001
LNX5 -8.920895 1.808926 -4.931598 0.0000
LNX6 -4.357257

-1.958063 0.449380

0.0001
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(Eviews10) ibas¥! zadiull cils e e Tolaie) Gl dlae) ; jaadll
Libaa) jakall 73 gady) anis (2

Lilas) i) 23 i) dadlas (5) Jsaall 53 )l Alan ) ol yb5all OMS Ge Jaiasy
G b X yiall oLl (1) JLa) o 4 gine A jpedil) O priall JS cul€ 3 ¢l JS5y
S e (%75) ey R z35a¥) o) s G (RP= 0.75) sl s Ao
JSS Satall 23 5ai¥) 4 gina o 2S5 (F) selian) da o) WS ¢(y ) il puaiall 8 dlalall
6 baxall Uadll) dad (alids) e Slad ((%1) oo S8 Ay sine (5 5ie 2ie (18.98) Axlldl
.(0.29) 4l 5 (S.e)

Al 3 gl dpiliaal) <l pdigall (5) o

dilaay) ) ydigal) dagdl)
R-squared 0.754861
Adjusted R-squared 0.715109
S.E. of regression 0.297678
Sum squared resid 3.278656
Log likelihood -5.304662
F-statistic 18.98916
Prob(F-statistic) 0.000000

(EViews10) sbaa¥l mabi ) cila jia e Tildie) Gaalll sl : jaadl
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- Luld
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sy Blaiall e (3L Y 138 5 Aallal) A28l 1 Ax )3 (S padll jee
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