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Abstract

International sales have become the backbone of life. Itis rare to find a country
that relies entirely on its local resources to manage its affairs. A person who lives in
Iraq, for example, definitely needs a Chinese product, whether in his clothing, food
or transportation. The seller and the buyer had to find a way to facilitate dealing
between them, in which a third party, the bank, would be an intermediary in this
process, and as soon as the credit contract was signed This contract is definitively
independent from the sale contract in implementation of which the credit contract
was signed, and the credit contract is completely independent of the sale contract
and is not affected by it at all. Even if the sale contract is subsequently invalidated,
the credit contract remains valid, and this is what is called the principle of
independence in documentary credit.

Keywords: Documentary credit, Principle of independence and International sale
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